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INDEPENDENT AUDITORS’ REPORT

Board of Trustees

Brookland Center for Community Economic Change

West Columbia, South Carolina

Basis for Opinion

Responsibilities of Management for the Financial Statements

Opinion

We have audited the accompanying financial statements of Brookland Center for Community Economic Change,

which comprise the statements of financial position as of December 31, 2022 and 2021, and the related statements

of activities and cash flows for the years then ended, and related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial

position of Brookland Center for Community Economic Change as of December 31, 2022 and 2021, and the

changes in its net assets and its cash flows for the years then ended in accordance with accounting principles

generally accepted in the United States of America.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America.

Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of

the Financial Statements section of our report. We are required to be independent of Brookland Center for

Community Economic Change and to meet our other ethical responsibilities in accordance with the relevant ethical

requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our audit opinion. 

Management is responsible for the preparation and fair presentation of these financial statements in accordance

with accounting principles generally accepted in the United States of America, and for the design, implementation,

and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are

free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,

considered in the aggregate, that raise substantial doubt about Brookland Center for Community Economic

Change’s ability to continue as a going concern within one year after the date that the financial statements are

available to be issued.



Board of Trustees

Brookland Center for Community Economic Change

West Columbia, South Carolina

Auditors’ Responsibilities for the Audit of the Financial Statements

•

•

•

•

•

Columbia, South Carolina

September 27, 2023

We are required to communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit, significant audit findings, and certain internal control related matters that we

identified during the audit.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that

an audit conducted in accordance with generally accepted auditing standards will always detect a material

misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than

for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or

the override of internal control. Misstatements are considered material if there is a substantial likelihood that,

individually or in the aggregate, they would influence the judgment made by a reasonable user based on the

financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, and design and perform audit procedures responsive to those risks. Such procedures include

examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of

Brookland Center for Community Economic Changeʼs internal control. Accordingly, no such opinion is

expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting

estimates made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise

substantial doubt about Brookland Center for Community Economic Change’s ability to continue as a going

concern for a reasonable period of time.
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BROOKLAND CENTER FOR COMMUNITY ECONOMIC CHANGE

Statements of Financial Position

2022 2021

ASSETS:

Cash and cash equivalents 337,792$              380,241$              

Accounts receivable 136,531                145,552

Restricted cash -                           146,698

Property and equipment–net 2,700,477             1,322,607

Total Assets 3,174,800$           1,995,098$           

LIABILITIES AND NET ASSETS:

Liabilities:

Accounts payable and accrued expenses 157,000$              45,938$                

Refundable advance 141,960 286,983                

Notes payable 108,462                120,724

Total liabilities 407,422                453,645                

Net assets:

Without donor restriction 1,765,359             1,209,135             

With donor restriction 1,002,019             332,318                

Total net assets 2,767,378             1,541,453             

Total Liabilities and Net Assets 3,174,800$           1,995,098$           

December 31,

See notes to financial statements
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Year Ended December 31, 

2022 2021

Total Total

SUPPORT AND REVENUE:

Support:

Contributions of financial assets 9,048$               99,205$             108,253$           50,532$             130,626$           181,158$           

Contributions of financial assets

from related organization 110,500 -                         110,500             6,000 -                         6,000                 

Contributions of non-financial assets 631,566 -                         631,566             -                         -                         -                         

Grant revenue 23,500               1,992,473 2,015,973          -                         840,021 840,021             

Gain on extinguishment of debt -                         -                         -                         15,205               -                         15,205               

Other revenue 7,708 -                         7,708                 10,357 -                         10,357               

782,322             2,091,678          2,874,000          82,094               970,647             1,052,741          

Revenue:

Tenant rental 45,350 -                         45,350               11,800               -                         11,800               

Facilities rental 14,268 -                         14,268               42,875               -                         42,875               

59,618 -                         59,618 54,675 -                         54,675

RECLASSIFICATIONS:

Satisfaction of purpose restrictions 1,421,977          (1,421,977)         -                         808,202             (808,202)            -                         

Total Support, Revenue, and Reclassifications 2,263,917          669,701             2,933,618          944,971             162,445             1,107,416          

(continued)   

With Donor 

Restrictions

Without Donor 

Restrictions

With Donor 

Restrictions

BROOKLAND CENTER FOR COMMUNITY ECONOMIC CHANGE

Statements of Activities

Without Donor 

Restrictions

See notes to financial statements
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Year Ended December 31, 

2022 2021

Total Total

EXPENSES:

Program services 1,426,065          -                         1,426,065          753,823             -                         753,823             

Supporting activities:

Management and general 248,426             -                         248,426             133,092             -                         133,092             

Campaign expenses 33,202               -                         33,202               37,653               -                         37,653               

Total Expenses 1,707,693          -                         1,707,693          924,568             -                         924,568             

Change in Net Assets 556,224             669,701             1,225,925          20,403               162,445             182,848             

Net Assets, Beginning of Year 1,209,135          332,318             1,541,453          1,188,732          169,873             1,358,605          

Net Assets, End of Year 1,765,359$        1,002,019$        2,767,378$        1,209,135$        332,318$           1,541,453$        

Without Donor 

Restrictions

With Donor 

Restrictions

Without Donor 

Restrictions

With Donor 

Restrictions

BROOKLAND CENTER FOR COMMUNITY ECONOMIC CHANGE

Statements of Activities

(continued)

See notes to financial statements
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BROOKLAND CENTER FOR COMMUNITY ECONOMIC CHANGE

Statements of Cash Flows

Year Ended December 31, 

2022 2021

CASH FLOWS FROM OPERATING ACTIVITIES:

Change in net assets 1,225,925$           182,848$                

Adjustments to reconcile change in net assets to

  net cash provided (used) by operating activities:

Depreciation 118,337 103,001

Gain on extinguishment of debt -                           (15,205)                   

Contributions of non-financial assets (631,566)              -                              

Contributions and grants received for long-term purposes (596,428)              (130,626)                 

Changes in operating assets and liabilities:

Accounts receivable 9,021                    (137,029)                 

Accounts payable 111,062                43,620                    

Refundable advance (145,023)              286,983                  

Net Cash Provided by Operating Activities 91,328                  333,592                  

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchases of property and equipment (864,641)              (92,988)                   

Net Cash Used by Investing Activities (864,641)              (92,988)                   

CASH FLOWS FROM FINANCING ACTIVITIES:

Principal payments on notes payable (12,262)                (6,568)                     

Contributions and grants received for long-term purposes 596,428                130,626                  

Net Cash Provided by Financing Activities 584,166                124,058                  

Net Change in Cash and Cash Equivalents (189,147)              364,662                  

Cash and Cash Equivalents, Beginning of Year 526,939                162,277                  

Cash and Cash Equivalents, End of Year 337,792$              526,939$                

Cash and cash equivalents 337,792$              380,241$                

Restricted cash -                           146,698                  

337,792$              526,939$                

SUPPLEMENTAL CASH DISCLOSURE:

Cash paid for interest 4,213$                  4,551$                    

Contributions of property, plant, and equipment 631,566$              -$                        

The following table provides a reconciliation of cash, cash equivalents, and restricted cash reported within the statements of cash 

flows:

Total cash, cash equivalents, and restricted cash shown in the statement of cash 

flows

See notes to financial statements
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1. NATURE OF ORGANIZATION:

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

ESTIMATES

CASH AND CASH EQUIVALENTS

RESTRICTED CASH

ACCOUNTS RECEIVABLE

Cash and cash equivalents consist of cash held in checking and savings accounts. While the Center maintains

cash and cash equivalents in deposit accounts which, at times, may exceed federally insured limits, the Center

has not experienced any losses in such accounts. At December 31, 2022 and 2021, the Center’s cash balances

exceeded federally insured limits by $90,508, and $217,554, respectively.

BROOKLAND CENTER FOR COMMUNITY ECONOMIC CHANGE

Notes to Financial Statements

December 31, 2022 and 2021

The financial statements have been prepared on the accrual basis of accounting. The significant accounting

policies followed are described below to enhance the usefulness of the financial statements to the reader.

Brookland Center for Community Economic Change (Center) is incorporated under the laws of the state of

South Carolina as a not-for-profit corporation. The Center is primarily supported by contributions and grants.  

 

The Center is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code (Code)

and comparable state law, and contributions to it are tax deductible within the limitations prescribed by the

Code. The Center is not a private foundation under Section 509(a)(1) of the Code.

The Center’s mission is to improve the quality of life for the citizens of the Lakeview community and the

surrounding areas by establishing an enrichment and services complex that mobilizes the support of the various

institutions of health, education, and economics. 

Receivables consist of rent, grant, and other receivables and are reported net of any anticipated losses due to

uncollectible accounts. Due to the nature of the receivables, management believes all amounts to be fully

collectible and no allowance exists at December 31, 2022 and 2021. The Center does not assess finance charges

against any receivables.

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States requires management to make estimates and assumptions that affect the reported amounts and

disclosures at the date of the financial statements. Actual results could differ from those estimates.

Restricted cash consists of cash received that limits the use of that cash for long-term purposes such as building

projects.
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BROOKLAND CENTER FOR COMMUNITY ECONOMIC CHANGE

Notes to Financial Statements

December 31, 2022 and 2021

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

PROPERTY AND EQUIPMENT

Land improvements 15 years

Building 39 to 40 years

Building improvements 10 to 30 years

Furniture and equipment 3 to 20 years

Vehicles 5 to 10 years

CLASSES OF NET ASSETS

The financial statements report amounts separately by class of net assets.

SUPPORT, REVENUE, AND EXPENSES

Net assets without donor restriction amounts are currently available at the discretion of the board for use in

operations. Net equity in property and equipment represents amounts invested in property and equipment net of

accumulated depreciation and related liabilities.

Net assets with donor restriction amounts are contributed with donor stipulation for specific operating

purposes or programs, with time restrictions, or not currently available for use until commitments regarding

their use have been fulfilled. 

The Center capitalizes property and equipment purchases with a useful life greater than one year and an

original cost of $1,500 or greater, or if donated, at market value on the date of donation. The Center reports

donations of property and equipment as unrestricted support unless explicit donor stipulations specify how the

donated assets must be used. Absent explicit donor stipulations about how long those long-lived assets must be

maintained, the Center reports expirations of donor restrictions when the long-lived assets are acquired.

Depreciation is computed using the straight-line method over the estimated useful lives of the assets as follows:

The Center recognizes support when contributions are made, which may be when cash is received,

unconditional promises are made, or ownership of other assets is transferred to the Center. Conditional

promises to give with a measurable performance or other barrier and a right of return are not recognized until

the conditions on which they depend have been met.

A portion of the Center’s revenue is derived from cost-reimbursable federal contracts and grants, which are

conditioned upon certain performance requirements and/or the incurrence of allowable qualifying expenses.

Amounts received are recognized as revenue when the Center has incurred expenditures in compliance with

specific contract or grant provisions. Amounts received prior to incurring qualifying expenditures are reported

as refundable advances in the statements of financial position. 
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BROOKLAND CENTER FOR COMMUNITY ECONOMIC CHANGE

Notes to Financial Statements

December 31, 2022 and 2021

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

SUPPORT, REVENUE, AND EXPENSES, continued

CONTRIBUTIONS OF NON-FINANCIAL ASSETS

The Center reports gifts of cash and other assets as restricted revenue if they are received with donor

stipulations that limit the use of the donated assets. When a stipulated time restriction ends or purpose

restriction is accomplished, net assets with donor restrictions are reclassified to net assets without donor

restrictions and reported in the statements of activities as net assets released from restrictions. All contributions

are considered to be available for use without donor restrictions unless specifically restricted by the donor. 

The Center reports gifts of land, buildings, and equipment as support without donor restrictions unless explicit

donor stipulations specify how the donated assets must be used. Gifts of long-lived assets with explicit

restrictions that specify how the assets are to be used and gifts of cash and other assets that must be used to

acquire long-lived assets are reported as restricted support. Absent explicit donor stipulations about how those

long-lived assets must be maintained, the Center reports expirations of donor restrictions when donated or

acquired assets have been placed in service.

Rental revenue is recognized as revenue in the period in which the rent is earned. 

Expenses are recorded when incurred in accordance with the accrual basis of accounting. The costs of

providing various program services and supporting activities of the Center have been summarized on a

functional basis in the statements of activities. Accordingly, certain costs have been allocated among the

program services and supporting activities benefited.

The Centerʼs policy related to contributions of nonfinancial assets is to utilize the assets given in carrying out

the mission of the organization. If an asset is contributed that does not allow the Center to utilize it in its normal 

course of business, the asset will be sold at its fair market value as determined by appraisal or by a specialist

depending on the type of asset. Contributions of nonfinancial assets are reported in the statements of activities

as without donor restrictions unless otherwise noted.

During the year ended December 31, 2022, donated construction services of $631,566 was provided by a donor

to assist in the upgrade of a football field facility used to carry out the Centerʼs mission. The fair market value

of these services included equipment rental, materials, and labor for the project. The fair market value was

determined by an outside licensed construction contractor specialist located in the same community. The asset

was utilized in the normal course of business.
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BROOKLAND CENTER FOR COMMUNITY ECONOMIC CHANGE

Notes to Financial Statements

December 31, 2022 and 2021

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

RECENTLY ISSUED ACCOUNTING STANDARD

3. LIQUIDITY AND FUNDS AVAILABLE:

December 31, 

2022 2021

Financial assets:

Cash and cash equivalents (including restricted cash)  $           337,792  $           526,939 

Accounts receivable               136,531               145,552 

Financial assets, at year-end               474,323               672,491 

Less those not available for general expenditure within one year:

Restricted cash for building projects                        -               (146,698)

Financial assets available to meet cash needs for general 

  expenditures within one year  $           474,323  $           525,793 

In 2016, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU) No.

2016-02, Leases (topic 842 of the FASB Accounting Standards Codification). The Center adopted the

provisions of this new standard during the year ended December 31, 2022, on an adoption date approach. The

new standard requires organizations that lease assets with terms of more than 12 months to recognize on the

statements of financial position the assets and liabilities for the right-of-use and obligations created by the

leases. Lessor accounting remained largely unchanged under the new standard. The Center has elected the

transition package relief option for leases commenced before the effective date of the standard, which allows

the Center the option to not reassess existing or expiring contracts, lease classification or initial direct costs.

The Center also elected the practical expedient to not separate lease and non-lease components and the

accounting policy election to exclude short-term leases with lease terms of 12 months of less. The standard did

not material affect the financial statements of the Center.

As part of the Centerʼs liquidity management, it has a policy to structure its financial assets to be available as

its general expenditures, liabilities, and other obligations come due. At December 31, 2022 and 2021, the

Center has $130,016 and $106,449 in net assets with donor restrictions other than assets held for building

projects, respectively. These funds are considered available to meet needs for general expenditures as funds are

used for their donor restricted purpose.

The following reflects the Centerʼs financial assets as of December 31, 2022 and 2021, reduced by amounts not

available for general expenditure within one year. Financial assets are considered unavailable when illiquid or

not convertible to cash within one year. The Center considers general expenditures to be all expenditures

related to its ongoing activities as well as the conduct of services undertaken to support those activities to be

general expenditures.

-10-



BROOKLAND CENTER FOR COMMUNITY ECONOMIC CHANGE

Notes to Financial Statements

December 31, 2022 and 2021

4. PROPERTY AND EQUIPMENT–NET:

Property and equipment–net consists of:

December 31, 

2022 2021

Land and land improvements 10,019$             10,019$             

Building 1,585,360          1,585,360          

Furniture, fixtures, and equipment 276,117             209,630             

Vehicles 23,000               23,000               

Construction in progress 1,514,856          85,136               

3,409,352          1,913,145          

Less accumulated depreciation (708,875)            (590,538)            

2,700,477$        1,322,607$        

Net equity in property and equipment consists of:

Property and equipment–net 2,700,477$        1,322,607$        

Less notes payable (108,462)            (120,724)            

2,592,015$        1,201,883$        

5. NOTES PAYABLE:

Notes payable consists of:

December 31, 

2022 2021

86,224$             92,940$             

22,238               27,784               

108,462$           120,724$           

Promissory note with a financial institution with an initial principal

balance of $97,040, and a fixed interest rate of 3.10%. Payments are

interest only. The loan matures July 2027, and is secured by real

estate. 

Promissory note to Brookland Baptist Church with an initial

principal balance of $80,000, and a fixed interest rate of 3.25%.

Payments of $531 are paid monthly. The loan matures September

2026.
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BROOKLAND CENTER FOR COMMUNITY ECONOMIC CHANGE

Notes to Financial Statements

December 31, 2022 and 2021

5. NOTES PAYABLE, continued:

Years Ending December 31, Amounts

2023 5,729$               

2024 5,918                 

2025 6,113                 

2026 4,479                 

Thereafter 86,223               

108,462$           

6. FUNCTIONAL EXPENSES:

Year Ended December 31, 2022

Program Management Campaign

Services and General Expenses Total

Salaries and benefits 875,852$           105,977$           21,991$             1,003,820$        

Supplies and equipment 129,641             23,060               4,152                 156,853             

Repairs and maintenance 22,592               28,894               1,155                 52,641               

Depreciation 112,420             5,917                 -                         118,337             

Professional fees 79,372               35,895               3,023                 118,290             

Utilities and insurance 45,875               48,135               2,460                 96,470               

Interest expense 3,244                 548                    421                    4,213                 

Food distribution supplies 62,051               -                         -                         62,051               

Other 95,018               -                         -                         95,018               

Total expenses 1,426,065$        248,426$           33,202$             1,707,693$        

The financial statements report certain categories of expenses that are attributable to one or more programs or

supporting functions of the organization. These expenses include depreciation and amortization, and facilities

operations and maintenance. Building depreciation and amortization and facilities operations and maintenance

is allocated based on square footage. 

The aggregate maturities of notes payable for each of the years subsequent to December 31, 2022, consist of:

The Center was in compliance with, or had received waivers for, all financial and reporting covenants at

December 31, 2022 and 2021.
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BROOKLAND CENTER FOR COMMUNITY ECONOMIC CHANGE

Notes to Financial Statements

December 31, 2022 and 2021

6. FUNCTIONAL EXPENSES, continued:

Year Ended December 31, 2021

Program Management Campaign

Services and General Expenses Total

Salaries and benefits 265,184$           59,926$             20,977$             346,087$           

Food distribution supplies 250,104             -                         -                         250,104             

Depreciation 92,701               10,300               -                         103,001             

Utilities and insurance 63,740               10,761               8,278                 82,779               

Professional fees -                         28,874               2,400                 31,274               

Supplies and equipment 21,879               3,694                 2,841                 28,414               

Repairs and maintenance 15,142               2,556                 1,966                 19,664               

Interest expense 3,504                 592                    455                    4,551                 

Other 41,569               16,389               736                    58,694               

Total expenses 753,823$           133,092$           37,653$             924,568$           

7. NET ASSETS WITH DONOR RESTRICTIONS:

Net assets with donor restrictions consists of:

December 31,

2022 2021

Building projects 872,003$           225,869$           

After-School Leadership Program 86,703               42,140               

Community Food Hub 9,308                 50,000               

Other 34,005               14,309               

1,002,019$        332,318$           

8. RELATED PARTY:

The Center is a related party with Brookland Baptist Church (BBC). BBC donated financial assets of $110,500

and $6,000, respectively, to the Center for the years ended December 31, 2022 and 2021. The Center paid BBC

for shared employees and information technology of $54,609 and $13,922 in the years ended December 31,

2022 and 2021, respectively. As of December 31, 2022 and 2021, the Center owed $125,085 and $25,000,

respectively, to BBC held in accounts payable and accrued expenses, which included short-term advances from

the church to the Center to fund operations. 
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BROOKLAND CENTER FOR COMMUNITY ECONOMIC CHANGE

Notes to Financial Statements

December 31, 2022 and 2021

9. CONCENTRATIONS:

10. SUBSEQUENT EVENTS:

The Center receives significant contributions and grants from time to time. For the years ended December 31,

2022 and 2021, three donors accounted for 28% of total revenue and two donors accounted for 14% of total

revenue, respectively. Additionally, for the years ended December 31, 2022 and 2021, four grants accounted for

44% of total revenue and two grants accounted for 52% of total revenue, respectively. The current level of the

Centerʼs operations and program activities could be impacted if these donor and grant relationships were to be

terminated and could not be replaced by new donors or grantors with comparable donations or grant revenue.

Subsequent events have been evaluated through September 27, 2023, which represents the date the financial

statements were available to be issued. Subsequent events after that date have not been evaluated.
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